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Compliance Bulletin 

CA DFPI Finalizes Amendments to Credit Union Regulations 

The California Department of Financial Protection and Innovation (DFPI) recently finalized the 

amendments to the California Credit Union regulations which:  

• Allows credit unions a greater choice of permissible investments;  

• Repeals obsolete application requirements for out-of-state credit unions and instead require out-
of-state credit unions to specifically address each statutory factor regarding their eligibility to 
operate in California; and 

• Updates references to sections of the California Financial Code and National Credit Union 
Administration’s regulations. 

Effective Date 

The regulations will become effective on April 1, 2022. 

Background 

On June 26, 2020, the DFPI, formerly California Department of Business Oversight (DBO), issued 

proposed amendments to Title 10, Chapter 1, Subchapter 30, of the California Code of Regulations 

(CCR) pertaining to credit unions (Original Proposed Amendments). Based on initial comments received, 

on February 24, 2021, the DFPI proposed further modifications to Section 30.300(b) and Section 

30.803(a), and non-substantive changes to Section 30.102 (First Modifications). On April 23, 2021, the 

DFPI proposed a second set of modifications in response to further comments received (Second 

Modifications). On November 9, 2021, the DFPI proposed further modifications to the regulations (Third 

Modifications). 

Coverage 

The regulations apply to state chartered credit unions.  

Summary of Key Changes 

The following are key takeaways of the modifications to the regulations. 

• Foreign (Other State) Credit Union Doing Business in California 

a. 10 CCR §30.101.5 – Prohibited Advertising 

The amendments repeal this section in its entirety. Specifically: 

o Subdivision (a). Currently, this subdivision prohibits a credit union from stating that it or any of its 
officers or agents were bonded to, supervised by, regulated by, licensed by, audited by, or 
examined by the State of California or any of its agencies. The amendments repeal this 
subdivision. If a credit union explains its relationship to the DFPI in a manner that is not 
misleading, the DFPI believes there is no consumer protection reason to prohibit a credit union 
from disclosing such relationship.  

o Subdivision (b). Currently, this subdivision requires a foreign (other state) credit union to identify 
the state where chartered by appropriate language in connection with the use of its name in 
California. 
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The amendments repeal this subdivision. The DFPI states this requirement is duplicative to Cal. 
Financial Code §16009, which requires a foreign (other state) credit union to post at a 
conspicuous place at the office a notice that includes the state in which it was organized or 
chartered. This does not cover all advertising; just a notice at the office. 

b. 10 CCR §30.200 – Out-of-State Credit Unions 

Subdivision (a) – Application of Foreign Credit Unions 

The amendments make the following changes to §30.200(a): 

1. Modifies the term “out of state credit union” – Changes the term “out of state credit union” 

to “foreign (other state) credit union” to be consistent with the revisions made to the Credit 

Union Law in 2000.  

 

2. Streamlines application process – The application requirements currently stated under 10 CCR 

§30.200 are deemed to be outdated for out of state credit unions.  Specifically, the amendments 

remove the requirement that the application be filed on a specific form and filed in the DFPI’s Los 

Angeles office.  Technological advances have significantly changed the DFPI’s information-

gathering and information-sharing methods. The DFPI can retrieve information electronically that 

previously was only available from the applicant credit union in paper form. Because this 

information can be accessed and provided electronically, there is no reason to require a paper 

application. Additionally, any of the DFPI’s statewide offices can accept these applications. 

  

3. Requires a cover letter – Adds a requirement that foreign (other state) credit unions applying for 

approval to do business in California show how they satisfy each statutory factor under Cal. 

Financial Code §16022 in a cover letter.  

Subdivision (b) – Exhibits  

The following changes have been made under Subdivision (b): 

o The amendments to subdivision (b)(4), as renumbered, requires most recent examination report 

from the home-state supervisor and share insurer, rather than requiring the foreign (other state) 

credit union to provide a letter from the home-state supervisor indicating that the credit union is in 

good standing. The DFPI will independently determine whether the credit union is in good 

standing and whether the foreign (other state) credit union satisfies the factors in Fin. Code 

§16022. 

o The amendments also repeal a list of subdivisions because many of the requirements stated in 

the subdivisions were deemed obsolete.  

Subdivision (c) – Fees 

This subdivision was repealed as it was superseded by Cal. Financial Code §16006, which requires 
foreign (other state) credit unions to pay an annual fee, and by Cal. Financial Code §16202(a), which 
provides the DFPI authority to suspend a license for non-payment.  

 

• Investments  

a. 10 CCR §30.300 – Permissible Investments  

Under the final amendments, a credit union may invest more than 10 percent of its equity capital in the 

securities of a person if it receives the prior written authorization of the Commissioner. Moreover, the 

amendments clarify that the following investments are authorized and not subject to this limitation: 

i. Obligations of the United States and those for which the faith and credit of the United States are 

pledged for the payment of the principal and interest; 

https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=FIN&sectionNum=16022.
https://leginfo.legislature.ca.gov/faces/codes_displaySection.xhtml?lawCode=FIN&sectionNum=16022.
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ii. Investments in an investment company or trust, provided all investments and investment 

practices of the investment company or trust would be permissible if made directly by federal 

credit unions; 

iii. Investments in deposits of authorized financial institutions; and 

iv. Funds sold to authorized financial institutions, provided that the interest or other consideration 

received from the authorized financial institution is the market value of federal funds transactions 

and that the transaction has a maturity of one or more business days or the credit union is able to 

require repayment at any time.   

However, the list of prohibited investments in 10 CCR §30.300(c)1 remain.  

• Technical Changes – 10 CCR §30.803 

The amendments make non-substantive changes under 10 CCR §30.803 to update references to 
sections of the California Financial Code and National Credit Union Administration’s regulations to ensure 
credit unions can easily find the referenced statutes and to ensure that the regulations reflect the most 
recent amendments to state and federal law. 

Resources 

• CA DFPI – Final Statement of Reasons 

• CA DFPI – Final Text  

 

 

 

 

 

 

 

 

 

 

 

The material in this publication is provided for educational and informational purposes only, and does not constitute legal or financial 

advice. Use of any material or information in this publication should never be a substitute for seeking the advice of an attorney or a 

certified public accountant.  

 
1 Under 10 CCR §30.300 (c), a credit union may not engage in the following investment activities: (1) A credit union may not buy or 

sell a standby commitment; (2) A credit union may not buy or sell a futures contract; (3) A credit union may not engage in adjusted 
trading; (4) A credit union may not engage in a short sale; or (5) A credit union’s directors, officials, committee members and 
employees, and their immediate family members, may not receive pecuniary consideration in connection with the making of an 
investment or deposit by the credit union.  

 
If you have any questions regarding this information, please contact the ViClarity 
compliance helpline at 844.731.6072 or CANV@VICLARITYUS.COM.    

 

https://dfpi.ca.gov/wp-content/uploads/sites/337/2022/01/Final-Statement-of-Reasons.pdf
https://dfpi.ca.gov/wp-content/uploads/sites/337/2022/01/Final-Text-of-Regulations.pdf
mailto:CANV@VICLARITYUS.COM

