
 

 

 

California State Government Affairs 

CA GRR Update on Lobbied Bills 

SB 269 (Portantino) Credit unions – SUPPORT  

• CCUL’s sponsored state charter modernization bill unanimously passed off the Senate Floor 
on April 5 and is currently sitting in the Assembly waiting to be referred to policy committee.  

SB 449 (Stern) Climate-related financial risk – OPPOSE 

• On April 29, SB 449 passed out of the Senate Environmental Quality Committee and heads 
to the Senate Appropriations Committee next. The bill has been amended a few times to 
significantly narrow the covered entities and the author expressed his commitment to 
additional amendments in committee.  

AB 1177 (Santiago) California Public Banking Option Act – OPPOSE 

• CCUL activated a “No on AB 1177” Connect for the Cause campaign to voice credit union 
opposition to the idea of a California public banking system. Credit unions sent more than 
4,500 messages opposing AB 1177 prior to its first committee hearing. On April 29, AB 1177 
passed the Assembly Banking Committee, but with significant amendments that are huge 
victories for credit unions. The amendments include a market analysis contracted to one or 
more third-party entities before any state dollars are spent, and that the Legislature is to 
independently approve the study before BankCal can be implemented. AB 1177 heads next 
to the Assembly Appropriations Committee. CCUL will continue to provide updates as the 
bill moves through the legislative process.  

Remote Online Notarization 

Secretary of State Shirley Weber held a virtual remote online notarization briefing on April 28 to ask 
if California is ready for remote online notarization. Secretary Weber was joined by technical 
experts, officials from states that have adopted remote online notarization, and representatives of 
the notary profession. To watch the briefing, access the recording here. 

Rob Bonta Sworn in as CA Attorney General 

On April 22, the Legislature confirmed Assemblymember Rob Bonta (D-Oakland) as 
California’s 34th Attorney General. The next day, he was officially sworn in by Governor Gavin 
Newsom. Read more here. Bonta fills the vacancy created when Xavier Becerra was appointed by 
President Joe Biden as Secretary of the U.S. Department of Health and Human Services. Bonta 
makes history as the state’s first Filipino American Attorney General.  He will hold the position until 
the 2022 election. However, Bonta has already begun campaigning to keep the job. For more 
information, click here. 

Special Elections/Recall Update 

Assembly District 18 

On April 26, Governor Gavin Newsom declared a special election in California's 18th Assembly District 
to fill the seat vacated by the newly appointed Attorney General Rob Bonta.  The primary will be 

https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB269
https://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=202120220SB449
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB1177
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fr20.rs6.net%2Ftn.jsp%3Ff%3D001sifGG_Zc4kjYYH7-ocqEfUI6xauiFv4lwaFiae3Z7qcO5iKwkA8FuGn7BaXjJrGRapuCFdwcNrGeHSvFo5DGPLsvQZLhdIuli_iYzh3CNvGFS54AyogPoiK8K9QoiBmz1fB6J-ODHnAIPnbjhU1KN6JdqVIyiP0HUZ8ERS7wvfl8LeIxIuFPi0G3o-TaI2wgN2ltXVpr_X0%3D%26c%3Deozhny1COw74GAvdRzPN2WmBtF9hNLVrKueCOCuyQdSTag5oW0IF8g%3D%3D%26ch%3DiZKTbCxv_72Xqt5zAfRVH4eAaL1gwfEJaUZUjbD1xIRdpNEz37omVA%3D%3D&data=04%7C01%7Cjkocurek%40sos.ca.gov%7C91807e519b24453786fe08d90b31c098%7C03580c5db6cf44cab63b4361acc7c739%7C1%7C0%7C637553130574864319%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=JNgjpY4U14MTLIkGXs%2BDIO8IqmWXiw6qfyNlWo0Mjus%3D&reserved=0
https://www.gov.ca.gov/2021/04/23/governor-newsom-swears-in-rob-bonta-as-attorney-general-of-california/
https://robbonta.com/
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held on June 29, 2021.  If no candidate receives more than 50 percent of the vote, a runoff will be 
subsequently held on August 31.  The 18th Assembly District encompasses parts of Oakland, 
Alameda, and San Leandro.  Even before the official election dates were announced, several 
candidates, including the former Assemblymember’s wife Mia Bonta, declared their intent to run.  
Other candidates include Alameda City Councilmember Malia Vella, San Leandro Unified School 
District Board Trustee James Aguilar, social justice attorney Janani Ramachandran, and San Leandro 
Vice Mayor Victor Aguilar Jr. Stay tuned. 

Assembly District 54 

May 18, 2021 is special election day for AD 54—with a runoff on July 20 if no candidate receives 50% 
of the vote plus one.  Frontrunner candidates include:  

• Heather Hutt (D) served in Kamala Harris' senate office as her Southern California deputy 
director. She previously served as district director for Isadore Hall during his time in the 
Assembly and later in the state Senate.  
 

• Isaac Bryan (D) is director of public policy at UCLA's Ralph J. Bunche Center for African 
American Studies, founding executive director of the UCLA Black Policy Project, and an Eric 
Garcetti appointee to the Los Angeles Unified School District redistricting commission. He is 
also a former senior advisor to Assemblymember Kamlager and CA Democratic Party 
Assembly delegate for AD 54. 
 

• Dallas Fowler (D) is a political consultant and the principal at Daltek Global, a firm offering 
print media and online marketing services. Formerly a Southern California Director for Lt. 
Governor Eleni Kounalakis' 2018 campaign, he served as a Bernie Sanders delegate to the 
DNC in 2016 and 2020.  

Assembly District 79 

Dr. Akilah Weber (D), the daughter of Secretary of State and former AD 79 Assemblywoman Shirley 
Weber, received a majority (more than 50%) of the votes cast in the primary; therefore, no general 
election will be held. Dr. Weber was sworn into the CA State Assembly on April 19, 2021.  

Newsom Recall Reaches Signature Threshold Needed to Trigger Election 

On April 26, the California Secretary of State’s office reported that enough valid signatures have 
been received to trigger a recall election on Governor Gavin Newsom. Specifically, the latest tally 
shows recall proponents gathered 1,626,042 valid voter signatures. That is well above the 1,495,709 
signatures needed to trigger an election.  

However, the recall has not yet technically been qualified.  Before the recall petition can be 
certified, any voter who signed the recall petition will have 30 days to withdraw their signature. 
Additionally, the Department of Finance (DOF) must analyze the cost of an election. The Joint 
Legislative Budget Committee will also have an opportunity to weigh in on DOF’s financial analysis. 
Subsequently, Secretary of State Dr. Shirley Weber could issue her official certification.  This would 
then prompt Lieutenant Governor Eleni Kounalakis to call an election within the following 60 to 80 
days, likely placing the recall election in November. The filing deadline for candidates wishing to run 
to replace Governor Newsom (should he be recalled) would be 59 days before the election. For 
more information, please click here. 

 

https://elections.cdn.sos.ca.gov/recalls/newsom-heatlie-tenth.pdf?source=email
https://www.sos.ca.gov/administration/news-releases-and-advisories/2021-news-releases-and-advisories/sw21019
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Federal Government Affairs  

As Congress moves from stimulus action to recovery discussions, opportunities arise for credit 
unions to take action. During this period, the House and Senate Banking Committees have devoted a 
considerable amount of time to discussing serving unbanked individuals and banking deserts. CUNA 
and the Leagues have been engaged on everything covering field of membership, all charter bills, 
and various aspects of our advancing-communities campaign.  

During this time, Financial Services Committee Chairwoman Maxine Waters (D-Los Angeles), at the 
League’s request, reached out to the NCUA for assistance in addressing the large share of deposit 
flow from stimulus checks and the lack of consumer spending.  

CA Senator Alex Padilla has joined NV Senator Catherine Cortez Masto on our effort to increase the 
maturity limit for non-mortgage lending at federally chartered credit unions. Sen. Padilla co-
sponsored S.762 the last week of June. 

In May, NCUA Board Chairman Todd Harper will join the banking regulators for semi-annual 
testimony. CUNA and the Leagues will be engaged in this hearing as NCUA has taken some positive 
actions during this time, but is also proposing some difficult concepts related to the Share Insurance 
Fund.  

May also brings the start of appropriations season, which means tracking funds for community 
development financial institutions (CDFIs) as well as funds directed from Congress to other 
mechanisms for aiding NCUA programs. 

Regulatory Advocacy 

Meeting with DFPI Commissioner Alvarez  

During the 2021 California Government Relations Rally (GRR), credit unions met with Department of 
Financial Protection and Innovation (DFPI) Commissioner Manuel Alvarez. The meeting provided an 
opportunity for a great dialog between the DFPI and League members.  

Alvarez opened with remarks covering a wide array of topics, including the California Consumer 
Financial Protection Law, cannabis banking, and staffing updates (specifically – the vacant Deputy 
Commissioner of Credit Unions position). 

Following his remarks, there was a great deal of open dialog on several topics raised by the 
attendees, including examination issues, diversity, equity and inclusion, financial technology, and 
COVID-19 related matters. 

Pending Regulatory Proposed Rules 

The following proposed rules are open for comment. Please consider whether and how these 
proposals would affect your credit union. You have the power to let your voice be heard and make a 
difference!  

For more information regarding these proposals, please contact Lisa Quaranta at lisaq@ccul.org. 
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                     RFI = Request for Information 

 

 

 

Agency Topic Deadline 

CA DFPI  Second Modifications to Proposed Regulations 
Under California Credit Union Law 

05/10/2021 

NCUA Simplification of Risk-Based Capital Requirements 05/10/2021 

NCUA CAMELS Rating System 05/10/2021 

CFPB  
Protections for Borrowers Affected by COVID-19 
Emergency under RESPA (Regulation X) 

05/10/2021 

NCUA  
Interagency Questions and Answers Regarding 
Private Flood Insurance 

05/17/2021 

CFPB 
Debt Collection Practices (Regulation F); Delay of 
Effective Date  

05/19/2021 

NCUA  Central Liquidity Facility 05/24/2021 

NCUA Asset Thresholds 05/24/2021 

NCUA 
RFI – Financial Institutions’ Use of Artificial 
Intelligence, Including Machine Learning 

06/01/2021 

FinCEN 
RFI – Extent to Which Model Risk Management 
Principles Support Compliance with BSA/AML and 
OFAC Requirements 

6/11/2021 

NCUA 
Temporary Regulatory Relief in Response to 
COVID-19 – Prompt Corrective Action 

06/18/2021 


